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ACTION NEA- 10 
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AMEMBASSY JIDDA 
AMEMBASSY LONDON 
AMEMBASSY MANAMA 
AMEMBASSY MUSCAT 
AMEMBASSY TEHRAN 
AMEMBASSY VIENNA 

CONFIDENTIAL KUWAIT 4454 

FROM PAGANELLI DOHA 

EO 11652: GDS 

TAGS: PFOR ENRG QA US 

SUBJ: ENERGY: VIEWS OF QATARI MINISTER OF OIL AND FINANCE 

1. SUMMARY: QATARI OIL MINISTER SHARES OUR CONCERN RE INFLATIONARY 
SPIRAL S THREAT TO WORLD ECONOMIC AND POLITICAL 
STABILITY, OPPOSES FURTHER OIL PRICE INCREASES, AND ASSERTS 
THAT GOQ DOES NOT WANT OIL PRICE ISSUE TO DAMAGE EXCELLENT 
US-QATARI RELATIONS. HOWEVER, HE TOOK FAMILIAR LINE THAT PRODUCERS’ 
REVENUES MUST KEEP PACE WITH INFLATED PRICES OF WHAT THEY MUST 
IMPORT, AND THAT OIL PRICE ISSUE MUST BE SETTLED IN CONTEXT 
OF INTERNATIONAL DISCUSSIONS ON PRICES OF ALL OTHER COMMODITIES 
AND MANUFACTURERS. GOQ OIL MINISTER WAS PLEASED BY SPECIAL 
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ATTENTION FROM DEPT AND TREASURY DURING HIS RECENT ATTENDANCE 
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AT WASHINGTON MEETINGS OF WORLD BANK/IMF. 

2. ON OCT 9 I CALLED ON QATARI MINISTER OF OIL AND FINANCE 
SHAYKH ABDUL AZIZ BIN KHALIFA AL THANI, WHO HAD JUST RETURNED 
FROM WORLD BANK/IMF MEETINGS IN WASHINGTON. I ASKED FOR HIS 
IMPRESSIONS OF WASHINGTON MEETING NOTING THAT HE HAD BEEN IN 
US DURING RECENT STATEMENTS OF PRESIDENT AND SECRETARY ON OIL 
PRICE SITUATION. I EXPRESSED HOPE THAT IT WAS CLEAR TO ABDUL 
AZIZ THAT US INTENT WAS TO EXPRESS ITS DEEP CONCERN OVER OIL 
PRICE THREAT TO WORLD ECONOMIC STABILITY AND TO SEEK COOPERATION 
AND NOT (RPT NOT) CONFRONTATION BETWEEN PRODUCERS AND CONSUMERS. 

3. ABDUL AZIZ REPLIED THAT HE WAS OPPOSED TO FURTHER OIL PRICE 
INCREASES AND THAT HE TOO WAS CONCERNED ABOUT WORLD INFLATIONARY 
SPIRAL AND THREAT IT POSED TO ECONOMIC AND POLITICAL STABILITY. 

HE NOTED THAT OPEC AT ITS RECENT MEETING HAD AGREED TO SET 
PRICE ON YEARLY BASIS AND TO HOLD PRESENT PRICE LINE. ON OTHER 
HAND, HE SAID THAT PRODUCERS LIKE QATAR, WHICH ALMOST COMPLETELY 
DEPENDENT ON IMPORTS OF FULL RANGE OF NECESSITIES, ALSO AFFECTED 
BY PRICE INFLATION AND THEREFORE MUST GET PROPORTIONATE RETURN 
FOR OIL. HE EMPHASIZED HOWEVER THAT GOQ DOES NOT (RPT NOT) 

WISH TO DAMAGE ITS EXCELLENT RELATIONS WITH THE US OVER THE OIL 
PRICE ISSUE. IN THIS CONTEXT, ABDUL AZIZ MENTIONED SENATOR 
JACKSON S SPEECH BEFORE WORLD BANK/IMF MEETING IN WHICH, 

ACCORDING ABDUL AZIZ, THE SENATOR SUGGESTED US SHOULD USE ITS 
FOOD RESOURCES AS WEAPON AGAINST OIL PRODUCERS. HE SAID HE 
SHARPLY DISAGREED WITH JACKSON, ALTHOUGH OF COURSE SENATOR 
ENTITLED TO HIS OPINION. HE ADDED THAT HE FULLY UNDERSTOOD 
THAT JACKSON'S COMMENTS REPRESENTED HIS OWN VIEWS AND NOT 
(RPT NOT) US POLICY. 

4. RE OPEC'S HOLDING OF PRICE LINE. I REPLIED THAT OPEC'S 
DECREED TAX INCREASE HAD EFFECT OF RAISING PRICES EVEN THOUGH 
POSTED PRICE REMAINED UNCHANGED. AS EXAMPLE OF INSTABILITY 
SUPURRED BY OIL PRICE INCREASES, I CITED THE ITALIAN SITUATION 
NOTING THAT GOVERNMENT HAD FALLEN BECAUSE OF ECONOMIC CRISIS 
AND COMMUNISTS USING OPPORTUNITY TO DEMAND SHARE OF POWER IN 
ITALY. ABDUL AZIZ ACKNOWLEDGED THESE POINTS, AND REITERATED 
FAMILIAR REFRAIN THAT GENERAL QUESTION OF OIL AND OTHER PRICES 
SHOULD BE RESOLVED AT INTERNATIONAL LEVEL BY DISCUSSIONS BETWEEN 
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PRODUCERS AND CONSUMERS. 

5. FURTHER RE WASHINGTON VISIT, ABDUL AZIZ EXPRESSED APPRECIATION 
FOR LUNCH IN HIS HONOR HOSTED BY NEA ASST SECY ATHERTON, AND 
FOR MEETING WITH TREASURY ASST SECY PARSKY. ACCORDING ABDUL 
AZIZ, HIS DISCUSSIONS WITH DEPT AND TREASURY OFFICIALS TOUCHED 
ON INVESTMENT AND FINANCIAL COOPERATION BETWEEN GOQ AND US. 

AND HE WAS PROMISED THAT US SPECIFIC SUGGESTIONS WOULD FOLLOW. 
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6. COMMENT: ABDUL AZIZ WAS OBVIOUSLY VERY PLEASED AND IMPRESSED 
BY INDIVIDUAL ATTENTION HE RECEIVED AT DEPT AND TREASURY. 
GESTURE OF THIS SORT IS OF GREAT VALUE TO US HERE, AND I 
APPRECIATE DEPT'S RESPONDING TO MY REQUEST FOR SOME SPECIAL 
TREATMENT. I HAVE REQUESTED REPORT ON CONVERSATIONS WITH ABDUL 
AZIZ AND WILL BE FOLLOWING UP WITH HIM AS APPROPRIATE ON 
SUBJECTS DISCUSSED. 

MAU 
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